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Account Number: .
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Accc;unt Name: UST - OGM - JohnKHechtIe‘ dba Stone Art C
Tran # 16133253 | |
Admin Name: Raylyn Daniél - UST 801-844-8523
Date: . | 12/02/2009
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_ final release of acct # - ‘

Amount: $1,049.14
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H i

OGM - John Hechtle dba Stone Art Co. -
- c/o Utah State treasurer : )
350 N State Street Ste 180 i N ’
PO Box 142315 - A - -

Salt Lake City ~ UT 84114-2315
S \\'

HARLAND CLARKE M17873 09624493

Zions, FlrstN tional Bank - 3 o

 Salt Lake City, Utah ‘ i\

801-844—7089 ﬁ UST - OGM - John Hechtle dba Stone ArtC : : S
Tmst Account 8911963 | | 12122009 | $1,040.14°
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OGM John Hechtle dha Stone Art Co
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PO Box 142315 :
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RECLAMATION CONTRACT ,
Other Agency File Number SiTL A

APPROVED

STATE OF UTAH v
DEPARTMENT OF NATURAL RESOURCES
DIVISION of OIL, GAS and MINING
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5291
Fax: (801) 359-3940

---00000---

SMALL MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between John Hechtle dba Stone Art Co. the "Operator” and the Utah State
Division of Oil, Gas and Mining (“Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOI) File No. S/0071/044 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and




workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOI.

3. The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI which are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

4. The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

5. If the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. If the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon

7 AF}PR letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
otherwise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
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for the purpose of fully satisfying all of the reclamation
obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. If the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. If reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. If the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.1f Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.

Pade 2018 006 V1 IPPROVED
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator’s registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.1f requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws

/1 APPROVED

Page 4 of 6
Revised 8/9/2006
Form MR-RC (SMO)




The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as

Operator.
OPERATOR:

John tlechile  Smane —grer (0.
Operator Name -

By J YN | ewnze QPERATR_

Authorized Officer (Jyped orﬁg te}?

Authorized Officer - Position

Slu el
Officer’s Signature 5 " Date
STATE OF __Utok )
, ) ss:
COUNTY OF [ 4dak )

Onthe /] day of,;ggi , 2006, _\ZA&A/@//IQ

personally appeared before me, who being by me duly sworn did say that he/she
isan _O(pNeR (owner, officer, director, partner, agent or other
(specify)) of the Operator Oiwner _and duly
acknowledged that said instrument was signed on behalf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.

Reéidin at ROUVO, ///;4(
(-[t-0b

My Commission Expires:

oge 8oL s V1 \PPROVED
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DIVISION OF OIL, GAS AND MINING:

OZ ?é <5 .._ //_/9/w0é

Joh//R Baza, Director Date '
STATE OF __ [Adah )
) ss:
COUNTY OF _Sald Lake )
On the_g¥ day of Na\/wtlver , 2006, TJohn B. Razq
personally appeared before me, who being duly sworn did say that he, the said
Tohu R. 12aza is the Director of the Division of Oil, Gas and Mining,

Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

Clow 24004

Notary Public

Residing at.__Sald Lake Cig , Ul

05/08/?010

My Commission Expires:
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FACT SHEET

Commodity: Opal
Mine Name: OPAL MINE - ML 46957
County: Beaver

Disturbed Acres: (£ TTAN IARE

Operator Name: John Hechtle dba Stone Art Co.
Operator address: PO BOX 35 Orem Utah 84057
Operator telephone: (801) 373-0719

Operator email: vene

Surety: Cash (transfer from SITLA)

Bank Name: Zions Bank through Utah State Treasurer
Surety Amount: $1,000.00

Account number: Attachment A, to be issued

Contact: Beth Ericksen, DOGM, 801 538 5318

Social security number;,__ €O (D. # -

RECEIVED
OCT 30 2005

DIV OF OIL, Gag &MINING

Slool|o4a4a




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.

Govemor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
November 16, 2009

Coleen Hackwell, Financial Analyst
State of Utah

Office of State Treasurer

E315 State Capitol Complex

Post Office Box 142315

Salt Lake City, Utah 84114-2315

Subject: Authorization for Release of Cash Deposit Held by Utah State Treasurer, Stone Art
Company. Opal Mine ML-46957, S0010044, Beaver County, Utah

Dear Ms. Hackwell,

The Utah State Treasurer is presently holding funds for the benefit of the State of Utah,
Division of Qil, Gas and Mining as a form of reclamation surety for the following projects:

BOND AMOUNT Account
Permmit ID Mine Name Total Release Amount OPERATOR Number
Amount Amount to be Check payable to
Held Requested™ Retained
S0010044 | Opal Mine $1,000 $1,000 $0  Stone Art Company

*The amount requested includes does not include interest.

Please note that the total amount to be release is to include interest accrued in this
account, and the total amount to be retained in the account is $0.

Please make the check payable to the operator and remit the funds to the Division,
attention: Minerals Regulatory Program—Bond Coordinator.

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov

OIL, GAS & MINING
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Coleen Hackwell
S0010044
November 16, 2009

If you have any questions or require further discussion regarding the content of this
letter, please contact Penny Berry, bond coordinator, at 801-538-5291, or by € mail at
bondcoordinator@utah.gov.

Sincerely,

.":f‘

i

Dana Dean, P.E.
Associate Director

DD:tmipb
cc: wstokes@sitla.com
PA\GROUPS\MINERALS\WP\M001-Beaver\S0010044-OpalMine-ML46957\bond\cashr-2828-11092009.doc
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State of Utah ' cc . Vowr
School & Institutional ?umr\j
Trust Lands Administration

ﬁ%ﬁﬁ 675 East 500 South, Suite 500

Jon M. Huntsman, Jr.  Salt Lake City, UT 84102-2818
Governor  g31.538-5100
Kevin S. Carter  801-355-0922 (Fax)
Director  www.trustiands.com

September 1, 2009

Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Attn:  Tom Munson

Re:  Release of Bond, Opal Mine, Stone Art Company, DOGM Permit # S/001/0044, SITLA
Lease # ML 46957

Dear Mr. Munson:

The School and Institutional Trust Lands Administration is in receipt of the request for
release of reclamation bond for the above referenced exploration on trust lands.

~ The Divisions of Oil, Gas and Mining (“DOGM”) site inspection of July 1, 2009
documents the historic condition of this well know rock-hounding area. These lands are still held
by an active Gemstone lease (ML 46957) that was assigned to James B. Burr by the former
lessee John D. Hechtle on June 23, 2006. We have no documentation that Mr. Burr has applied
for continued removal of material from this site. Never-the-less, the Trust Lands Administration
concurs with DOGM’s recommendation that the $1,000.00 reclamation bond be released.

Sincerely

Z

William M. Stokes
Minerals Resource Specialist

LTAH

LIFE BELEVATED ) q’ ‘, l




State of Utah

DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

JON M. HUNTSMAN, JR. MICHAEL R. STYLER JOHN R. BAZA

Governor Executive Director Division Director

GARY R. HERBERT
Lieutenant Governor

Inspection Report
Minerals Regulatory Program Reviewed:
Date: July 14, 2009
Mine Name: Opal Mine — ML 46957 Permit Number: S/001/0044
Operator Name: Stone Art Company Inspection Date: 07/01/2009
Inspector(s): Brett Gregory for Tom Munson Time: 10:00 am
Other Participants: None Mine Status: Reclaimed
Elements of Inspection Evaluated Comment Enforcement
1. Permits, Revisions, Transfer, Bonds X X O
2. Public Safety (shafts, adits, trash, signs, highwalls) X X U]
3. Protection of Drainages / Erosion Control DX ] |
4. Deleterious Material ] ] ]
5. Roads (maintenance, surfacing, dust control, safety) Y = [
6. Concurrent Reclamation ] O O
7. Backfilling/Grading (trenches, pits, roads, highwalls, K X ]
shafts, drill holes)
8. Water Impoundments Ll Ol Ll
9. Soils X O L]
10. Revegetation D X L]
11. Air Quality 0] OJ Cl
12. Other X X O

Bond Amount: $1,000.

Permit fee: delinquent for 2007 & 2008.

Purpose of Inspection: The operator has submitted a request for full site release. The application also came with
a letter addressed to Tom Munson of the Division. The letter implies conditions at the mine have not changed from
the inception of the lease and any disturbances made thereafter were supposedly from unauthorized people

rockhounding.

Inspection Summary:

1) The permit fees have not been paid for the past two years in the amount of $300 dollars. The fees need to be
paid before the bond can be released. (Note - State lease transfers do not exempt the operator from paying all
‘active’ permit fees.)

2) There was only one small outcrop between four or five feet high that is stable and does not appear to be a
safety hazard. I don’t believe anything can grow on this outcrop and I recommend it be considered
reclaimed. (See pictures.)

5) The roads getting to the site were improved and accessible. I was unable to make a determination whether or
not these were pre-existing or part of the mining disturbances at the time of my inspection. This site has been
a documented rock hound site for 50 years.

7) Several pre-act excavations and disturbances were evaluated. The operator has provided an aerial photograph
of the site to address these areas. It should also be noted the permittee claims no heavy machinery was used

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov




Inspection Date: 07/01/2009
Page 2 of 3
$/001/0044

and that all mining had been done by hand. Unfortunately, the Division has no record if any attempts were
made to reclaim these hand disturbances or if these hand disturbances caused any significant disturbance.

10) No documentation was provided suggesting the area of hand disturbances had been reseeded. Some plants
are growing naturally and can be seen in the photographs. Due to the lack of suitable soil for revegetation,
and the pre-existing facts presented by the operator, it is my recommendation the area be considered for
closure.

12) T walked the area with a GPS handheld unit to map what is currently disturbed; and for possible future
documentation.

(Photos attached)

Conclusions and Recommendations: The site meets reclamation standards. At this time, it is my recommendation
that all past due fees be paid, the file closed, and the bond released.

Inspector’s Signature
BG:vs
cc:  John D Hechtle

John Blake, SITLA

PAGROUPS\MINERALS\WP\M001-Beaver\S0010044-OpalMine-ML46957\inspections\insp-07012009.doc
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STATE OF UTAH

OFFICE OF STATE TREASURER
e E315 StaTE CAPITOL COMPLEX
825" P 0. Box 142315

EDWARD T. ALTER, CPA SALT LAKE CITY, UTAH 84114—-2315 CHRISTINE M. BRANDT

TEL: (801) 538-1042 STATE INVESTMENT OFFICER
STATE TREASURER FAX: (801) 538-1465
TDD: (801) 538-1042

e,
RE 45
EArs

oL

ROBERT C. KIRK
CHIEF DEPUTY STATE TREASURER

L
R

%,
P,

N
L)
e
)

December 15, 2006

Ms. Beth Ericksen

Division of Oil, Gas & Mining
1594 W North Temple, Suite 1210
PO Box 145801

Salt Lake City, UT 84114

Dear Ms. Ericksen:

I hereby certify that as of November 10, 2006, John Hechtle dba Stone Art Co. has
deposited with the Utah State Treasurer cash or securities valued at $1,000.00 and described as
follows:

Interest bearing escrow account’ - held at Zions First National Bank

The above described securities have been deposited and assigned to the Utah State
Treasurer as a Reclamation Surety as required by Section 40-8-14 Utah Code Annotated, and will
be held by the Utah State Treasurer until release is requested by the Division of Oil, Gas &
Mining.

Sincerely,

(tlyenHterioely/

Coleen Hackwell
Financial Analyst

Attachment A

2 pRgEy oot o
Opz Mine-ML 44,957
IIDO 0.00
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7o EDWARD T. ALTER, U, STATE TREASURER

DWISION OF FINANCE, 2110 STATE OFFIOE BLDG, SALT LAKE CITY, UTAH 84114
. ' . BTATE VENDORS

WARRANT NUMBER

F 6626370

BAYALE N
UFAH BT vz 4 A au ’9
BALt LK aiTY, \m 'MM 40

- PAY '-QN?E THOUSAND DOLLARS AND 00 CENTS | S

VOID ONE YEAN FROM DATE

MONTH | DAV | vEAR

0

S 06| 29
ORDEROF

'ISION OF OIL, GAS, & MINING
T NORTH TEMPLE

Y;E"CZ_[__TY UT  84114~-5801

DETACH BEFORE CAS'HING' ) 00
STATE OF UTAH, Division of Finance 6
2110 State Office Building, Salt Lake City UT 84114 }‘
01C, DESCRIFTIO! AMOUNT
0 6TLAO101916 MNS 3/3/06 ML 46957 -~ TRANSFER BOND 1,000.00

Jwmeo B Bumve RECEIvgp

Dmm&iﬁ Slooiloss- JUL 18 2005 -

Div.

ML® ALQ097 97 Gil, g g Mining
Cash RECEIPT
“pate_hp\. 3 06 MINERALS BOND ipnn” §

i it | §
Y |
:‘ Operator | Joud H A EcHTLE dba SToe
| | Received by BRI 7 coviraet S/ NiZ8
% Signature 1 confirm the dollar amount of this check is correct Q_;‘{_g E

03 DATE: 06-29-06 WARRANT NO: F 6626370 TOTAL 1,000,00
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Penny Berry Opal Mme S0010044

e S S D

S

From: Penny Berry

To: Tom Munson

Date: 11/5/2009 12:14 PM
Subject: Opal Mine S0010044
cC: Paul Baker

Hi Tom,

Back on 8/24/09 I sent an email to you asking for the bond release letter. I reviewed my pending files and
found that there is still no release letter. Please can you draft one. It is a cash surety so you will have to
address it to the state treasurers. Thanks.

Penny

file://C:\Documents and Settings\ogmuser\Local Settings\Temp\XPgrpwise\4AF2C190NR... 11/5/2009
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Penny Berry - Opal Mine S0010044

From: Penny Berry

To: Tom Munson

Date: 8/24/2009 2:55 PM
Subject: Opal Mine S0010044

Hi Tom,

I received some copies of the permit fee check and inspection report. There is a post-it note stating that you
need to prepare the closure and bond release letters. I went on the o:drive and there is nothing in the draft or
final folder. Please can you draft a letter. Thanks.

Penny

Send eme, U doTM Tsthis reccls
tor Neloase H LoD %1 TLA‘rJCanuW
N c"1/L [o9 B

file://C:\Documents and Settings\ogmuser\Local Settings\Temp\XPgrpwise\4A92A9FCNR... 8/25/2009




GARY R. HERBER
Lieutenant

'EXecutive Director

o Minerals Regu

JOHN R. BAZA

" Division Director

Date: July 14,

2009

RECEIVED
AUG 19 2009
DIV, OF OIL, GAS & MINING

Reviewed: ﬁ:

Permit Number: S/001/0044

Name: Stone Art Company _

Inspection Date: 07/01/2009

Time: 10:00 am

Inspeét‘oi'(s)_ffBrett Gregory for Tom Munson —7~——
Other Participants: None i ‘

Mine Status: Reclaim

nspectio

e

s

.. Evaluated

1. Permits, Revisions, Transfer, Bo X X O
2. Public Safety (shafts, adits, trash, signs, highwalls) X X O
R 3. Protection of Drainages / Erosion Control X i O
~#% 4, ‘Deleterious Material | | O
5. Roads (maintenance, surfacing, dust control, safety) X O
6. - Concurrent Reclamation O O O
7. Backfilling/Grading (trenches, pits, roads, highwalls, % ¢ ]
shafis, drill holes)
8. Water Impoundments O CJ O
9. Soils X O W
10. Revegetation X O
11. Air Quality O O O
12. Other X O

Bond Amount: $1,000.

Permit fee: delinquent for 2007 & 2008.

Comment . Enforcement

Purpose of Inspection: The operator has submitted a request for full site release. The application also came with
a letter addressed to Tom Munson of the Division. The letter implies conditions at the mine have not changed from
the inception of the lease and any disturbances made thereafter were supposedly from unauthorized people
rockhounding.

Inspection Summary:

1) The permit fees have not been paid for the past two years in the amount of $300 dollars. The fees need to be
paid before the bond can be released. (Note - State lease transfers do not exempt the operator from paying all
‘active’ permit fees.)

2) There was only one small outcrop between four or five feet high that is stable and does not appear to be a
safety hazard. I don’t believe anything can grow on this outcrop and I recommend it be considered
reclaimed. (See pictures.)

5) The roads getting to the site were improved and accessible. I was unable to make a determination whether or
not these were pre-existing or part of the mining disturbances at the time of my inspection. This site has been
a documented rock hound site for 50 years.

7) Several pre-act excavations and disturbances were evaluated. The operator has provided an aerial photograph
of the site to address these areas. It should also be noted the permittee claims no heavy machinery was used

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-580}
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov




Inspection Date: 07/01/2009
Page 2 of 3

$/001/0044
and that all mining had been done by hand. Unfortunately, the Division has no record if any attempts were
made to reclaim these hand disturbances or if these hand disturbances caused any significant disturbance.

10) No documentation was provided suggesting the area of hand disturbances had been reseeded. Some plants
are growing naturally and can be seen in the photographs. Due to the lack of suitable soil for revegetation,

and the pre-existing facts presented by the operator, it is my recommendation the area be considered for
closure. ’

12) I walked the area with a GPS handheld unit to map what is currently disturbed; and for possible future
documentation.

(Photos attached)

Conclusions and Recommendations: The site meets reclamation standards. At this time, it is my recommendation
that all past ‘due fees be paid, the file closed, and the bond released.

Inspector’s Signatur¥

BG:vs

cc:  John D Hechtle
John Blake, SITLA

P\GROUPS\MINERALS\WP\MO00! -Beaver\S0010044-OpatMine-ML4695 \ifspections\insp-07012009.doc
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Main disturbance. (Supposedly pre-existing?) Small amount of visible vegetation.

1594 West North Temple. Suite 1210, PO Box 145801, Salt Lake City, UT 841 14-5801
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State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

® |

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

October 18, 2006

John D. Hechtle, DBA
Stone Art Co.

Post Office Box 35
Orem, Utah 84059

Subject: DOGM Request for Information in Reclamation Contract, Stone Art Co..
Opal Mine — ML 46957, S/001/044, Beaver County. Utah

Dear Mr. Hechtle:;

The Division has received an original, signed and notarized small mine
reclamation contract, however, the associated FACT SHEET was not included. In
order to proceed with the account establishment of the recent SITLA fund transfer of
$1000.00, the enclosed FACT SHEET must be completed and returned to the
Division immediately.

If you have any questions or require further discussion, please contact me
at 801-538-5318. :

Sincerely,

=G

Beth Ericksen
Minerals Surety Coordinator
Minerals Regulatory Program

SMW:BE;be
Cc: Beth Ericksen, OGM

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7458 « www.ogm.utah.gov




FACT SHEET

Commodity: Opal

Mine Name: OPAL MINE - ML 46957
County: Beaver

Disturbed Acres:

Operator Name: John Hechtle dba Stone Art Co.
Operator address: PO BOX 35 Orem Utah 84057
Operator telephone: (801) 373-0719

Operator email:

Surety: Cash (transfer from SITLA)

Bank Name: Zions Bank through Utah State Treasurer
Surety Amount: $1,000.00

Account number: Attachment A, to be issued

Contact: Beth Ericksen, DOGM, 801 538 5318

Social security number:

S[OOL\DA-A—




State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Governor

<

GARY R. HERBERT
Lieutenant Governor

August 2, 2006

John D. Hechtle, DBA
Stone Art Co.

Post Office Box 35
Orem, Utah 84059

Subject:  DOGM Receipt of Reclamation Surety, $1000.00 and Reclamation
Contract Requirements, Stone Art Co., Opal Mine — ML 46957,
S/001/044, Beaver County, Utah

Dear Mr. Hechtle;

Due to a Memorandum Agreement between SITLA and DOGM, the
administration of reclamation surety bonds has been transferred to the Division. On
July 18, 2006, the Division received a check from SITLA in the amount of $1000.00
that served as SITLA reclamation surety for the Opal Mine ML-46957 site. In order
to apply this surety to your small mining operation (SMO), it is necessary to
complete the reclamation surety contract (form MR-RC) immediately.

Please contact Minerals Surety Coordinator, Beth Ericksen at 801-538-
5318, so the contract can be emailed to you. This contract shall be signed by an
authorized person of the company, notarized and returned in its original form to the
Division, attention Minerals Regulatory Program.

On June 8, 2006, a Division letter was mailed to all small mine operators
requiring a reclamation surety bond for small mines within the state of Utah. This
letter has a deadline of December 8, 2006 to meet the surety bond requirements.
Additional reclamation surety bond requirements may be necessary. Please contact
the reclamation specialist for Beaver County, Tom Munson, 801-538-5321, to obtain
assistance in the determination of potential additional surety and permitting
requirements.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340  facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov
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John D. Hechtle
S/001/044
August 2, 2006

If you have any questions or require further discussion, please contact any of
the mentioned persons in this letter or myself at 801-538-5325.

Sincerely,

9. DDt

! Daron Haddock
Permit Supervisor
Minerals Regulatory Program

SMW:BE;be
Enc: copy of $1000.00 check
Cc: Beth Ericksen, OGM
Tom Munson, OGM
Susan White, OGM
P:\GROUPS\MINERALS\WP\M001-Beaver\S0010044-OpalMine-ML4695 T\SITLAMoniesrecvdOpalMine.doc




Stat® of Utah ~“@® %O'/o”

School and Institutional L, BO“‘-DP _'C’YP

TRUST LANDS ADMINISTRATION Bt

675 East 500 South, Suite 500 Déaron (D
Salt Lake City, Utah 84102-2818

Jon M. Huntsman, Jr.
Governor 801-538-5100
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February 2, 2006 ILTTLA

CERTIFIED MAIL 7160 3901 9842 9870 7913

o i
John D. Hechtle tg‘p[g i Qﬁm QQ i Y ?@l

P.O.Box 35
Orem, Utah 84059-0035

Dear Lessee: - /
Rond et €=

Listed below is a surety that is presently held by the School and Institutional Trust
Lands Administration (“SITLA”) for reclamation of mining related disturbance that is
associated with mineral development on trust lands.

Type of Surety Cash
Account Nb +-Ck # 4452
Issued By: -

Date Issued: -

Mineral Lease No.: ML 46957
DOGM No.: S/001/044

The Division of Oil, Gas and Mining (“DOGM?”) is the state agency responsible
for implementing and enforcing the State of Utah’s regulation of mineral mining and
reclamation activities (Utah Code Sections 40-8-1 et seq.) and the State of Utah’s Surface
Coal Mining and Reclamation Program (Utah Code Sections 40-10-1 et seq.).

SITLA and DOGM have entered into a Memorandum of Agreement Concerning
Cooperative Administration of Mining Operations on School and Institutional Trust
Lands, dated January 14, 2005 (“MOU”). The MOU transfers the responsibility for
administrating the reclamation of disturbances on SITLA’s mineral leases to DOGM.
Therefore, surety for reclamation shall be provided by the operator of the leased mineral
lands to DOGM prior to commencing mining operations, and DOGM will be identified as
the owner or holder of the surety. The surety for reclamation shall be held and
administered by DOGM, and shall be of a type and in a form as determined to be
acceptable by the rules established by the Board of Oil, Gas and Mining. The surety shall
be payable to DOGM for use as necessary to satisfy the reclamation obligations of the
mineral lessee or operator.
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Page 2

In accordance with the MOU and in compliance with the statutory authority of
DOGM, SITLA will transfer the above referenced surety to DOGM to be administered by
DOGM under their rules. This letter serves as notification of the requirement under your
lease to be bonded for reclamation to replace or transfer your surety with DOGM by
April 1, 2006. Upon written request and written extension by SITLA additional time for
completing this process may be provided. DOGM and SITLA will coordinate their efforts
to ease this transition. Questions concerning this process may be directed to Will Stokes
at SITLA phone number (801) 538-5153. At DOGM please contact Beth Ericksen at
(801) 538-5318. Additional information may be found at the DOGM’s website at
http://ogm.utah.gov/minerals.

Please be aware that adjustment of the bond amount could also be necessary if it
is determined that the current amount is insufficient to cover complete reclamation. You
will also need to complete a reclamation contract (form MR-RC) with DOGM to
conclude the process. Also, as provided for under the rules governing the management
and use of school and institutional trust lands (R850-21-800), and as provide for under
Article XII of the mineral lease agreement, the lessee or operator may be required to post
a separate performance bond with SITLA to assure compliance with all other remaining
terms and conditions of the lease not covered by the bond to be filed with DOGM.

We anticipate that bonding for reclamation will be streamlined and hope you view
this change as a positive effort to simplify the process. Thank you for your cooperation.

Sincerely

~— %5

Tom Faddies
Assistant Director/l\/ﬁnerals




